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A developer who has already made his mark in downtown Phoenix with one condominium tower is now proposing a
second, 32-story residential project in the heart of the city.

The $100 million development, called Omega, would be located at Second Avenue and Adams Street, behind the
Orpheum Lofts. Once built, it would be the third urban housing high-rise downtown. 

It is the brainchild of Chicago native David Wallach, who is taking an increasingly active role in the redevelopment of
Phoenix's core. 

Wallach, principal of W Developments LLC, was the first to take a chance on downtown's urban-living appeal when he
announced plans to build the 165-unit Summit at Copper Square condominium tower in 2004. Today, the project, 
located next to Chase Field, is 85 percent sold, and its first residents won't even move in until this summer.

Wallach is also one of a consortium of local businessmen who recently announced plans to create a blocks-long
entertainment district along Jackson Street, on downtown Phoenix's southern edge.

That could explain why Wallach is bullish on the need for residential housing in the heart of the city despite lingering
concerns about the health of Phoenix's real estate market.

"The premise that the housing market is soft in downtown is not the right place to start," Wallach said Tuesday. "The
right product, in the right neighborhood, has a really good chance of succeeding."

Wallach said he hopes to break ground on Omega later this year and said the tower could open in 2009. It would
feature one-, two- and three-bedroom units, starting at about $400 a square foot. That would put the smallest 
residences, at 750 square feet, in the $300,000 price range.

Penthouse dwellings would be as large as 2,400 square feet, meaning that they would likely be offered at close to $1
million. 

Each of the 214 units will contain amenities like marble baths, granite countertops, and all-wood cabinets. The tower
will boast a 12th-floor pool, a rooftop party room and meeting rooms, workout facilities, six floors of parking and 
ground-floor retail. Wallach hopes to fill that space with an upscale restaurant.

But he believes one of the project's biggest selling points will be its location. The tower is located across the street from
the Orpheum Theatre, and close to Phoenix City Hall. It is also within walking distance to many of downtown's biggest 
draws, including Dodge Theatre, US Airways Center and Chase Field.
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"It's all about location, location, location," Wallach said. "The sightlines from every part of the building are spectacular."

The plans for the Omega tower come only six months after money constraints and the Valley's flagging real estate
market helped kill a mixed-use development known as Central Park East. That project, which would have combined an 
office tower with high-rise condominiums and academic space for Arizona State University's downtown Phoenix 
campus, has since been retooled into a plan for high-end commercial office space.

Wallach quickly douses any suggestion that his development might meet a similar fate.

"Projects don't get built for a variety of reasons," he said. "But I have never announced a project that I didn't actually
build."

Reach the reporter at ginger .richardson@arizonarepublic .com.

What do you think?
Post a comment about this article

• Click here to post a comment (Quick Click login required; register 
now -- it's free)

Current Page:1 of 2
Your comments

FYI…When the residents of Orpheum Lofts bought our residential units 3+ years ago we were “guaranteed” parking on the
now to be developed parking lot where Omega will be built. Now that our owner has sold the parking lot to Wallach
Developments LLC, we are being told that we have no parking stipulated in our association’s documents. Wallach has offered
parking to us for $30,000.00 per space. As you can imagine, we are not silent on this issue. BAD situation…. 
(Benjamin3467, March 14, 2007 10:34AM)

Chris9643-congratulations to you, YOU just totally succeeded at proving Tays point. (Dave5421, March 14, 2007 10:20AM)

Chris, is this all you do, criticize others grammar and style. Go get a life. If you have something to say about the article, your
views or others posts pro or con that is fine. But do it in a mature manner or else your parents aren’t going to let you play
with the computer any more. 

(jim9648, March 14, 2007 10:18AM)

As someone in the commercial real estate industry, all I have to say is: I wouldn't be taking on any 32 story residential condo
projects at this point. Nor would I fund this kind of project as a lender. 

While the idea of more living spaces downtown, greater nightlife, vibrancy, growth, etc. is all good, the reality is whether it 
will work financially. The fact is the high-rise condo market in the Valley is being overbuilt [meaning built faster than 
demand can keep up]. Eventually demand will catch up, but if you overbuild, you will end up having a situation where you 
cannot finish the project because sales lag. An example is the Chateaux on Central. Sure, sometimes failure is due to 
ill-conceived projects, other times it is poor financial planning. Regardless, this project is among too many that boast small 
units at high prices. How many people really want to spend $300,000 for a 750 SF place? Not me. 

If it works, then great. I have my doubts.(Nosey6981, March 14, 2007 09:52AM)

Mamiya, I'm truly astounded by your insight. Yes, of course the developer is going to make money, do you think he's doing 
it for the fun of it? I love how folks in this town label developers as "evil" all the time. Is there something wrong with making 
a living? These people happen to be good at what they do, and yes, the have the financial wherewithall to do it. Don't fault 



them for it, they had to work hard to get that financial freedom. Their vested interest IS in downtown because, yes, it will 
help them make money, but it will also help make the community a better place. Buyer's must always do their own due 
diligence. Of course HOA fees are high, your living at a desirable address and I don't believe the developer gets a check 
every month from the homeowners, it's the HOA that does. 

I wish people in this town would do some real research, look at the big picture, and use some common sense before 
complaining about things.(Paul4299, March 14, 2007 09:49AM)

Tay, you failed miserably at your attempt to become a stand-up comic. (Chris9643, March 14, 2007 09:45AM)

Russ, I'm sure that you'll note that the baseball and basketball seasons really never end. Baseball starts in April, Basketball 
wraps up May/June depending on the playoffs. If the Dbacks make the playoffs, that bridges until October. Always a sporting
event in downtown going on. Grocery stores, cafes, and retail shops are planned and will occur quite soon. Parking 
structures will also be in place. I don't believe that the planning in downtown Phoenix is poor at all, on the contrary I think 
it's quite good. You have to understand that we are not dealing with a city like San Diego. There is a lot of space here and it
takes time to get the mindset changed over to an urban environment. The light rail will help out immensely. Just watch, in 
10 or less years downtown Phx will be even more the place to be than it is today. 

As for Phoenix being a real city, it will be someday, just on a slower pace. A lot of people came here to escape the "big city" 
so therefore it will take longer, and again, reference all the "wide open spaces" still available. (Paul4299, March 14, 2007 
09:42AM)

Here is another crooked con artist wearing a mask called "Developer" so we can worship him like a new religion. Wallach and
his pals will propose to have this vested interest in downtown Phoenix when truly their interest is thier financial growth.
They along with Norm Sheldon, whom the reporter neglected to mention was the true first "con artist/developer" in 
downtown Phoenix when he built the Orpheum Lofts, care about making profits not happy homeowners. For those of you
thinking of moving to downtown Phoenix DONT! HOA fees at the Orpheum Lofts are the highest in the state (SOME
RESIDENTS PAY IN EXCESS OF $1200 A MONTH FOR JUST HOA FEES! Most are between $500 and $1200.) The developers
know how to lie to the buyer and hide that which should be hidden from the buyer. Trust me whether its Orpheum or Omega
you will be sorry you bought - Realtors have even banned the showing of our properties now to prevent any lawsuit against 
them reagrding the parking situation here. Downtown Phoenix housing may be great in 10 years but it is not
today!(Mamiya5903, March 14, 2007 09:42AM)
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them reagrding the parking situation here. Downtown Phoenix housing may be great in 10 years but it is not
today!(Mamiya5903, March 14, 2007 09:41AM)

This is great news for the city of Phoenix! Wallach has a great reputation in Chicago as a very successfull developer and I am 
assured this is just the start of him in Arizona. He is the MAN with great vision and the first developer to take a chance on 
developing a high-rise residential project in Phoenix. I can't wait until this city becomes a place for true, urban 
living!!!(Jennifer1859, March 14, 2007 09:35AM)

As much as downtown Phoenix aspires to be like Denver, San Diego or Seattle, it will never grow up. The problem is in poor 
planning and poor market analysis. What reason do people have for moving into downtown Phoenix? What do you do when
baseball and basketball season is over? Phoenix is and always will be nothing more than a "wannabe" city. They don't care
about proper planning and believe the old phrase, "If you build it they will come." Look at the Arizona Center; a perfect
example of terrible planning. If you want a vibrate downtown area, you must build pedestrian-friendly shopping areas,
including grocery stores, cafes, and unique retail shops. do NOT build tourist traps like Arizona Center was when it opened. 
Now to hear that the Orpheum Lofts have sold their parking lot to another developer, is a prime example of how awful the 
planning process is in Phoenix. 
I moved to San Diego three years ago and have seen nine new high-rise condo buildings go up since then. Each one is more 
incredible than the last! The best thing is that ALL new building projects REQUIRE parking structures PRIOR to being granted
a building permit from the city. They recognize that if you want the city to grow, you must accommodate for the traffic and 
additional parking that is necessary. 

As for me, I enjoy living in downtown San Diego very much and like that we continue to grow our cityscape by proper 
planning and development practice. 
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I had high hopes for Phoenix when I graduated from ASU in 1992, but I don't think it will ever be a real city! 

(Russ7443, March 14, 2007 09:32AM)

Chris9643, you proved my point that some people have the need to make their failed attempts at life more interesting by 
pretending they are someone they are not on these boards. You are not an English professor, now stop critiquing other 
readers posts and get back to work at the Circle K where you are supposed to be.(Tay3282, March 14, 2007 09:19AM)

What a stupid idea! Isn't downtown Phoenix crowded enough? If it's anything like downtown Tucson, it will become a traffic 
nightmare. This is a dumb idea that will lead to more crime, higher taxes and more traffic congestion. High rise condo's are 
nothing but trouble and very bad for the environment.(John9513, March 14, 2007 09:15AM)

Exciting news for downtown Phoenix. I like what is going on down there and feel like in a few years, downtown as we know it
will be really different. I went through a similar phase like this when I lived in Denver in the early 90's. Downtown Denver
grew up and is now a great place to visit and live. Hopefully Phoenix will follow in it's footsteps.(tj1136, March 14, 2007 
08:23AM)

Scott, you made some good points, but it took forever to get through your post; I had to read it three times before I 
understood what you're trying to say. 
Do us a favor and clean up your writing (use proper grammar, punctuation, etc).(Chris9643, March 14, 2007 08:13AM)
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